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Verizon Starts TV Service in Texas
Launch Begins Head-to-Head Competition With Cable, Satellite
Companies

By Arshad Mohammed
Washington Post Staff Writer
Thursday, September 22, 2005; Page D05

Verizon Communications Inc., the largest U.S. telephone
company, will begin offering television service today in a Texas
town, a step that may eventually pressure cable companies to
lower prices.

Verizon's launch of commercial TV service over fiber-optic lines
in Keller, Tex., begins competition between cable companies and
regional telephone giants to offer customers video, voice and
high-speed Internet services.

New York-based Verizon yesterday said it rounded out its
television offering by adding a dozen Walt Disney Co. channels,
including ESPN, ABC News Now and the Disney Channel. A
company spokeswoman said it also signed up Viacom Inc.'s MTV
for the service, which it hopes to offer to parts of the Washington
region by early 2006.

TOP JOBS FROM LOCAL EMPLOYERS

• Oracle Functional Senior Consultants /  i360technologies
• Project Manager / Asset Spec. /  District Dept. Of
Transportation
• Sales Consultant /  Ourisman Automotive
• Program Manager of High Cost Program /  USAC
• Security Guards /  National Gallery of Art-Security

All Top Jobs

FEATURED ADVERTISER LINKS

washingtonpost.com  > Technology  > Washtech

Hello furd
Edit Profile | Sign Out

PRINT EDITION | Subscribe to 

SEARCH: News Web



09/22/2005 07:57 AMVerizon Starts TV Service in Texas

Page 2 of 3http://www.washingtonpost.com/wp-dyn/content/article/2005/09/21/AR2005092102292.html?nav=rss_technology

TechNews Daily Report
Personal Finance
Personal Tech

RSS NEWS FEEDS

Top News
Technology

What is RSS? | All RSS
Feeds

E-MAIL NEWSLETTERS

View a Sample and Sign Up

Manage Your Newsletters

The company is laying fiber-optic cable to homes in 15 states,
including Maryland and Virginia, in hope that it can sell a bundle
of services -- including Internet telephone service and pay-per-
view television -- to customers to make up for the steady erosion
of its traditional local telephone business.

Verizon becomes the first major phone company to jump
wholeheartedly into the business of selling video over fiber-optic
lines, putting it in competition with cable companies and satellite-
TV providers such as EchoStar and DirectTV.

San Antonio-based SBC Communications Inc., the nation's
second-largest telephone company, hopes to launch a commercial
video service by early next year.

Verizon declined to comment on its pricing, but Thomas J. Tauke,
a Verizon executive vice president, suggested that it was likely to
undercut cable, at least initially, to persuade customers to switch.

"We are the new entrant in the marketplace. We want to offer a
value proposition to the customer," Tauke said in an interview.

Published reports have said Verizon has circulated rate cards in
Keller, a town of 30,000 people northwest of Dallas, with a
standard package for $39.95 a month. Company officials declined
to say whether this was accurate.

Verizon now has only one video franchise in the Washington area
-- in Herndon -- but officials said they were close to agreements
with Fairfax County and the city of Fairfax and are negotiating
with the close-in Maryland suburbs.

Verizon also has filed applications for franchises in Howard
County, Loudoun County and Leesburg.

John Mansell, a cable analyst with Kagan Research LLC, said the
entry of telephone companies into the television business is likely,
at least at the start, to push cable companies to cut prices.

"Prices will be pressured, but bear in mind the cable operator
typically has a margin between 30 and 40 percent, so they can
afford to lower prices and still have decent cash flow," Mansell
said.

Verizon officials said they have already strung fiber-optic cable to
1 million homes around the country and expect to add 2 million
more by the end of this year.
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Surplus Fiber Optic Cables and Supplies
Deep Surplus fiber optic cables and supplies. Multimode, Singlemode, bulk reels, patch
cables and cabinets, Jacks, Cat 5 and 5E cables, wall plates, patch panels, tools and
connectors.
deepsurplus.site.yahoo.net
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FiberOptic.com supplies fiber optic cable in the following configurations. - Loose Tube -
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FiberOptic.com supplies fiber optic cable in the following configurations. - Loose Tube -
Breakout - Distribution - Armored - Simplex - Duplex - Etc.
fiberoptic.com

fiber.com Fiber Assemblies Online
Fiber optic assemblies and parts, patch cords, feedthrus, tools, and more @
www.fiber.com. Buy online, Government and Corporate.
www.fiber.com

NEWS |  OPINIONS |  SPORTS |  ARTS & LIVING Discussions |  Photos & Video |  Entertainment Guide CLASSIFIEDS |  JOBS |  CARS |  REAL ESTATE

washingtonpost.com: Contact Us |  About Us |  Work at washingtonpost.com |  Advertise |  Media Center |  Site Index |  Site Map
Archives |  E-mail Newsletters |  RSS Feeds |  Wireless Access |  Make Us Your Homepage |  mywashingtonpost.com
The Washington Post: Subscribe |  Subscriber Services |  Advertise |  Electronic Edition |  Online Photo Store |  The Washington Post Store
The Washington Post Company: Information and Other Post Co. Websites

© Copyright 1996-2005 The Washington Post Company |  User Agreement and Privacy Policy |  Rights and Permissions

SEARCH: News Web


