Software Notebook: Mystery deal is high-security chip for 'FlexGo'
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Swift said the chip's low-power features also play into the needs of
emerging markets, where the computers might be running on battery
power. In addition, that aspect provides the opportunity to eliminate the
computer's fan, a plus in a dusty environment.

Also as part of the project, Transmeta designed a "hardened," high-
security hardware system that Microsoft will license to companies
making the hardware for FlexGo.

Although it has been deeply involved in the project, Transmeta isn't the
only microprocessor company that will supply chips for computers in the
FlexGo initiative. Influential chip makers Intel and AMD also are
involved as Microsoft rolls the program out to additional test markets.

| But Swift said he believes Transmeta has "by far the most secure
solution."

for
factory specials Swift cited the more than 1 billion people estimated to be in a financial

available in position to buy PCs through the program. He called it "a very substantial
market opportunity."
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However, he said, that's not why Microsoft has been paying Transmeta
those development services fees over the past year.
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