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Review of Process-Based Cost Model (PBCM)
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Creating a PBCM:  Overview
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Cost Modeling: Nomenclature, Notation, & Necessities
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Creating a PBCM:  Critical Steps
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Creating a PBCM:  Step One
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More than any physical measure cost is fully dependent on context
Cost estimation requires exhaustive definition of context
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Creating a PBCM:  Step Two
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Creating a PBCM:  Step Three - The Real Deal
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Step Three - Identify Factors
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Step Three - Understand Quantity & Price
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Variable vs. Fixed Costs
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PIM  Example - Labor Cost
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Cycle Time - Engineering Parameter
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Cannot Expect Perfect Match To Theory, So Try To Correlate
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Cooling Time, Part Weight and Cycle Time Correlation
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Tcyc = 1.35 « Tcool + 0.0151 « wgt + 8.87
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... However, this is not good enough !
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Evolution of a Cost Model - Injection Molding
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Correlation Between Press Cost and Tonnage

Cost = 368.82 Ò tonnage + 14831
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Processing Time and Its Relationship with Capital Costs
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Cost Modeling Important Concepts
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Amortization of Capital Costs
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